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Dear Mr. Clangua

RE: Expression of interest regarding the potentizl sale process of 1,862 social renial
housing units in Madrid

Broad Strest Principal irvestmoents, LL.C. (2 wholiy-owned subsidiary of The Goldman Sachs
Group, Inc. ("Goldman Sachs™ or "G8")) is de'inhied to submit this non-binding expression of
imerest (the "Expression of Interest”) in the potential acquisition of 2 pertfolio of 1,882 social
rental housing units in Madrid (the "Portalio”) heing soid by Empress Municipal De La Vivienda Y
Suelo ("EMVE").

At the cutsel, we would like to express our excitement about this opporiunity and strong desire to
analyse further informaticn in reiation to the Portfolio. The rented residential segment in Spain is of
strategic importznce to Coldman Sachs, building up on our previnus experiertc and deep
knowiedge of the sector in other Eurcpean jurisdictions.

in particular. we have axiensive axperience in z-nuiring rental resicertiz! portfolics and companies
from public authoritiss and cooperating succassiully therester. For instance, in 2004 Goldman
Sachs, through *»= Whitehall funds, a-quired £7°% of GSW (85.000 flats, 935 e~ rioyees) -~ the
Federal State of Beriin and successiully caiad out the initial Public Offering of the company in
2011 =fer having been actively involved to impiement first-in-class managemant. Furthermore, in
2008 we acquired LEG (80,000 fiats. 845 employees) from the State of North Bhine-Wesiphalia, of
which we still retzin 41% ioilowing #s Initial Fubliec Cffering in February 2013.

Despite the tight timetable, we look forward te hearing from you and being able o engage in this
apportunity 2s soon == sossible.

Background information on Goldman Sache

Goldman Szachs is 2 bank hoiding company and a leading globa! inves*—ant banking, securities
and investment manacement firm. Goldman Sachs and is affiiates provides a wid= range of



services worihvide to 2 substaniial and diversified client base that includes corperations, financial
nstitutions, govemments and high ne! we=n individuals. Founded in iR80, the firm is
headguartered in New York and maintaing offices in London, Madrid, Frankfurt, Tekyo, Hong Kong
and other major financizl certsrs around the world.

Goldman Sachs (indirectly through #s affiliases and through #ms sponsared and/or manaaed by
GS8 or its =ffiliates) invests in real estate and real estate relzted assets, principalfy through the
acguisition of real estate companies, r=al property a~d ~ortgace '~2ns. Since 1881, Goldman
Sachs acquired (indirectly throuch GS's investment in GS sponcored and managed funds =~
through GS8 subsidiem=<) over $130 bilion of real ssisle woridwids. Invesiments span across
various preduct and investment types, including retail, hespitality, office, and residentiai, with
interests in real-estate port*olios, non-performing loans and corporale rastructurin== Sin~~ 1895,
Goldmar Sachs has acquired (indirectly through GS's investment in GS sponsorad and mar~~ad
funds and through GS subsidiaries) mores than $48 billion of Suropean real estzle and real estate-
related asse*s throus™ corporate acquisitions andfor direct asset inves=ents. Investments span

with interests in resi-estate portfolios, non-performing icans and corporate restructurings.

Through the Whitehall Fund=. Goldman Sachs and its pe~rers have invested over $11 billion in
residential 2==cts worldwide and our current residential platforms comprise aoproximately 252,000
units. In Europe, we have mads investmants of mors than $6.5 billion, reprasanting approx:—ataly
152,000 units, including LS (8C.000 units bought in 2008 in North Rhine We=haiia, Germany),
GSW (85.000 units bought in 2004 in Berfin, Germany, in a 56/50 joint venture with a Cerbarus
affiliate) and Pokrovsky Hills (207 units bought in 2008 in Moscow, Russia).

The real estate mvestmeants of Goldman Sachs and its affiliates and #7iated funds =-= si—-arted
by the asset managsment expertise of Goldman Sachs Rezlty Management Division (formarly
known as Archon Group) with 1,800 employees in 24 countries, of which 800 are based in Europe)
{0 maximize vaiue through effective operational management, including initiatves to increase
occupancy, drive renta’ gravw'™ and invest in effective capial expenditures.

Status

Except for this paragr=nh and the next paragraph which are intended to == binding on the parties,
this let*er of interast is intanded s sarve =y as an sxpression of the parties’ intent ~=< dras ~~t g
create any legal relationship between EMYS and Goidman Sac~s (and any of their affiliates,
including en*¥ss or investmant funds managed or advised by Goldman Sachs). ner create any
cbligation to con=umms=te the contemplated transaction, negotiate in good %aith with respect th~=nto
or other similar duties or obligations; any such obiigation will be created only by defhitive
agreements, i any are =niered into. the provisions of which will supersede this and all other
uncerstancings between the parties (acknowledsing, for the avsidancs of doubt, that no binding
obiigation to consummata the contemplated transactions, necc¥ate in good faith with resract
the-=ts or other similar duties or obligations were or are created or conte~nlated hereby). Goidman
Sachs reserves the right to ceasa its evaluation of and withdraw from pursing its evaiuation of the
pcralio at any time without liability to any persom,

This letler of irterest is made on a striclly confidential basis. To that end, EMVS as well as s
advisers and brokers shall =en confidential the existence and content of this letter, and shail not
disclose any details of ™is letter of intsrest, nor its exis'=n-z, to any n=ty at anytime, other than
with our express orior writlen consant. This !atter of interest shail be governed English iaw.

Yours faithfully,



For and on behalf of
Bread Street Principal inv E.L.C.
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